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there was1 a definite hiatus between the decay of handicrafts
in the eighteenth century and the beginning of modern factory
industries in the nineteenth.
Now, in order to be in a position to examine the factors
responsible for the location of the pioneer cotton mills in the
latter part of the nineteenth century, a consideration of the
relative position of the productive factors like capital, entre-
preneurial ability and skilled labour in different parts of India
is essential, because the location of industries is affected by
the availability of these factors, which in turn is itself a pro-
duct of the earlier situation. The establishment of early
British rule in the eastern and southern provinces of India
affected profoundly the supply and the nature of these factors
in these parts. The acts of oppression and tyranny perpetoat-
e'd by the agents and the servants of the East India Company,
who abused their newly acquired power to the utmost for
achieving their own selfish ends, resulted in a wholesale aban-
donment of their occupation by the weavers and other highly
skilled workmen. The passing of the internal trade of the
country even in such petty things as betel-nuts, straw and
bamboos7 into the hands of the Gomastahs of the foreigners,
the utilization of the net revenues of the country for the pur-
chase of commodities of trade by the Company for sale in
Europe, and the farming system of zemindaris killed the indi-
genous business and industrial energy and enterprise entirely,
The indigenous capital, managerial ability and skilled labour
became scarce and European capital and entrepreneurs, in
their place, confined themselves mainly to foreign trade, plan-
tation industries such as tea and indigo and the development
of transport industries (including coal for steamers and rail-
ways) necessary for the distribution of the manufactured
goods imported from abroad and for the collection of raw
materials for export to England and Europe. They were not
interested in the development of the manufacturing industries
in India at this stage. The political and economic conditions
prevailing in Southern India at that time were nearly similar
to those of the province of Bengal.
Western India, where the English rule could not be estab*
7 R. C, Dutt: The Economic History of India under early) British
Rule, p. 23.